MOUNT POLLEY MINING CORPORATION

A DIVISION OF IMPERIAL METALS CORPORATION
Box 12, Likely B.C. VOL 1NO
Phone (250)-790-2215, Fax (250)-790-2268

March 3rd, 2011

Mr. Les Galbraith

Senior Engineer

Knight Piésold Consulting
#1400 — 750 West Pender Street
Vancouver, BC V6C 2T8

Re: Mount Polley Mine — Site Water Management

Dear Les:

We confirm that signiﬁéant water leakage from the Cariboo pit has not taken place, and that the water
balance continues to accurately predict the water levels at all locations at the site including the Cariboo
pit. The water balance continues to work well; the negative accounts are the result of drought
conditions we experienced over the last twelve months.

We were quite concerned about the opinion you expressed in your letter of February 3, 2011, “that the
volume of water stored in the Cariboo pit is lower than would have been predicted by the site water
balance, and that it is possible that significant leakage may have occurred during the filling of the
Cariboo pit, resulting in the discharge of poor quality water to adjacent waler courses. ” Monitoring of
ground water and surface water courses downstream confirm this is not the case, and as we noted above
the water balance continues to accurately predict the leve! of water in the Cariboo pit.

Transfer of water between the open pits and the tailings impoundment facility was always
contemplated, and each pit has a permitted water fill elevation. It is recommended in the operating
plans that Knight Piesold helped develop that we fill the pits to these levels as quickly as possible to
minimize the potential for mineral oxidation and metal leaching. The Cariboo pit was already filled to
capacity once before, during the period of temporary suspension, the monitoring of wells and surface
flows then also indicated that the water was well contained.

In your letter you acknowledge that you have not been involved in the management of the water
balance at Mount Polley for the last two years. While we appreciate that you shared your concerns
with us, it is important for you to ensure that such highly sensitive views take into account current
information, such as in this case, recent drought conditions, together with all relevant historical data.

We at Mount Polley and Imperial Metals pay close attention and take our responsibility to manage
water seriously. The water management plan is evaluated on a continual basis and adjustments made to
avoid impacts to the environment. Mount Polley has taken a pro-active approach, working closely with
engineers at_head office as well as other consultants who provide an outside review of the water
managemént] practices at the site and ensure we are in compliance with our permits.

iafi Kynoch, Tim Fisch, Ken Brouwer



